The Challenge of Global Aging – how demography will reshape the world of the 21st Century

Conclusions were ;

The world stands on the threshold of a demographic revolution called global aging

Global aging poses the greatest threat to Japan and continental Europe – less so to the U S

The phenomenon could wreck any economy that fails to prepare

There are two forces present:

                                        Falling Fertility

                                        Rising Longevity

Up to the Industrial Revolution the elderly (65+) represented a mere 2-3% of the population – it is now 15% in the developing world and around 26% in the developed world

Global aging poses five challenges;

Fiscal – rising retirement costs

Labour – graying and shrinking workforce

Growth – stagnant or declining markets
Financial – asset devaluation and capital flow swings

Geopolitical – power shifts and tight defence and social security budgets

The bottom line was that globalization is now becoming an essential strategy with cooperation between developing and developed counties to embrace immigration and outsourcing and cross border investment where an open global economy allows young people to support old people across international borders.

Some interesting population statistics are appended:

              12 Largest Countries Ranked by Population:

              1950                               2000                             2050

1            China                             China                            India

2            Soviet Union                  India                             China

3            India                               USA                              USA

4             USA                               Indonesia                     Pakistan

5            Japan                               Brazil                           Indonesia

6           Indonesia                       Russia                             Nigeria

7           Germany                        Pakistan                          Bangladesh

8           Brazil                             Bangladesh                     Brazil

9           UK                                 Japan                               Congo

10         Italy                                Nigeria                            Ethiopia

11         France                             Mexico                           Mexico

12         Bangladesh                     Germany                         Phillippines              

